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Azevédo welcomes call in Davos for progress at the WTO

Attending the World Economic Forum in Davos, WTO
Dirgctor-General Roberto Azevédo welcomed the otrong
deacire chown by miniaterc ond the private cector for new
negotioted outcomgo to be delivered ot the WTO’c
Miniaterial Conference in Bugnoo Airgo in Decgmber thic
yeor. Reoponding to concernc obout o potential rice in
protectioniom, the Director-Generol urged WTO membero
to chow leaderchip and coution.

The Dirgctor-Gengeral took part in World Economic Forum
aeooionc on global tradg ond inveotment, digitol trode ond
protectioniom, ond held o cerigo of meetings with Igaderc
from buaingaos, lobour ond government. He oloo attended on
informal minicterial gothering on WTO icougchoated by the
Swicogovernment on 20 Jonuory. The meeting wacottended
by miniaterofrom awide ronge of WTO memberg, including
Benin and Morocco, oo coordinatorc of the WTO Lgact-
developed Countriec Group ond the WTO Africa Group,

reopectively.

Speoking ofter the minioteriol gothering, the Dirgctor-
General ooid:“2017 icom importont yeor for the WTO oowe
prepare for our Minioteriol Confergnce in Bugnoo Airec in
December. So it'overy welcome thot we are octuolly otorting
the¢ yeor with com¢ poacitive news. The WTO'c Trode
Focilitotion Agregment icon the verge of entry into force. |
received the 107th rotification today, from Nigeria. Juat 3
mor¢ required for the Agregement to enter into forcg. Thic
chowo that membero ar¢ delivering on their commitmento
ond it mgonc that we will be oble to otort delivering the
benefitoofthg Agreement.

“Memberc wont to build on the nggotioting cucceoes that
we hove built up over recent yeors. They wont to oge
concrete recultoin BuenocAires, ond thiciovery welcome. A
wide range of ar¢ac ar¢ now being diccuced. Ideos ond
propoools ore being put forword. Engogement ic high —
both from WTO me¢mbercond from the private aector. We've
aeen that ogoin here in Dovoo thic week. But if we are to
advance, we need to intenaify thiowork. I will be focilitoting
diccucoionc omong members to move things forword —
atorting oocoon ool get bock to Geneva.

“Cleorly trade ic very high on the political ogenda ot the
moment. [ recognize the concegrno obout globalization —
ond the nged to regpond. The net poaitive effect of trode
meono nothing if you've loct your job. So we need better
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domectic polici¢s to cupport people ond get them back to
work. But attacking trade won't help here. I have heord alot
of talk about prot¢ctioniom ond trade wors thic week. Thot
would dectroy jobg, not create them. I om urging everyone to
chow coution ond Igaderchip. We muct avoid tolking
ourcelvesinto acricic.

“Of cource there ica lot of uncertainty oheod of uc. But my
meoonge io. don’t be poralyzed by that uncertointy. Inctead
we neged to work ¢ven harder. Minictero ogreed today to
increace their engogement throughout 2017. Thic will be
¢ooential to keep otrengthening ond improving the troding
oyotem.”

United States files WTO complaint against Chinese
aluminum subsidies

On 12 Jonuory the United Statgc notified the WTO
Secretoriot thot it requected dicpute concultationc with
China regording allgged cubaidies provided by China to ite
producercof primory aluminium. The United Stotecollegeo
that loone ond other finoncing to primory oluminium
producerg, ac well oo the provicion by the Chingse
government of coal, alumino ond ¢lgctricity to one producer
of primary oluminium, or¢ cubaidiec that oppeor to be
cauaing adveree effectoto the intergotoof the United Stoteo.

WTO IP rules amended to ease poor countries’ access to
affordable medicines

An amendment to the ogregment on intellectual property
entered into force On 23 Jonuory cecuring for developing
countri¢o o legal pathwoy to occeao affordoble medicingo
under WTO rulgs. The WTO Secretariot hoo received in
recent doyonotificationo from five membero that they hove
ratified the protocol amending the WTO TRIPS Agreement.
These notifications — from Burkina Foco, Nigeria,
Ligchtenatein, the United Arob Emiroteo ond Viet Nom —
brought to two-thirdothe number of WTO memberc which
have now ratified the omendment. The two-thirdothrechold
wooneeded to formoally bring the amgndment into the TRIPS
Agreement.  Membero took the decicion to omend the
TRIPS Agreement opecifically to adopt the rulgo of the
global trading oyotem to the public heolth negdsof people in
poor countri¢a. Thic action followo repeated collo from the
multilateral oyotem for acceptonce of the amendment, moat
recently by the United Notiono Generol Acembly High-
Level Meeting on Ending AIDS in Jung 2016.
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Unonimoudly adopted by WTO memberc in 2005, the
protocol omending the TRIPS Agreement mokespgrmonent
o mechoniom to ¢oce poorer WTO members occess to
affordoble generic medicings produced in other countrico.
The amendment empowersimporting developing ond Igact-
developed countries focing public health problemo ond
locking the copocity to produce drugo gengricolly to aegk
ouch medicings from third country producgrc under
"compuloory licencing" oarronggments. Normolly, moct
medicingsproduced under compuloory licencescon only be
provided to the domeatic market in the country where they
ar¢ produced. Thic omendment ollowo exporting countriec
to gront compuloory licences to generic oupplierc
excluaively for the purpocse of manufocturing ond ¢xporting
needed medicingoto countrigolacking production copacity.

The omendment providec o cecure ond cuctoined legal bocic
for both potentiol exporterc ond importere to oadopt
legiclotion ond e¢ctoblich th¢ meonc nggded to ollow
countrigo with limited or no production capocity to import
affordoble gengrico from countriec where phormocguticole
or¢ patented. More ond more WTO memberc or¢ toking
procticol otgpo to implgment the oyctem in their lawo. The
bulk of global medicing ¢xportciccovered by lowosenobling
¢xporto under thic oyctem, opgning up ngw optionc for
potential beneficiories to acceao o wider ronge of potentiol
ouppliere ond ¢nobling new, innovative procurement
atrotegico.

Britain's Supreme Court has ruled that the UK
government must hold a vote in parliament

The Supreme Court judgeo voted ¢ight to three ogainct the
government, upholding a November High Court dgcicion.
The judges, who deliberated the coce over four dayo in
December, cuid thot the legal concequenceo of leaving the
EU were great enough to require on act of parlioment to otort
the proceco.

"To proceed otherwice would be breach of oettled
condtitutional principlg¢o otretching bock mony centuries,”
Lord David Neuberger, preaident of the Supreme Court, coid
oo he read out the ruling.But the court decided that the UK
government did not neged the opproval of devolved
governmento in Scotlond, Northern Irelond ond Woaleo to
begin the nggotiating proceco.

That decioion iclikely to be met with relief ot 10 Downing
Street, ac 62% of Scotc voted to r¢main in the union, ond
Scotlond'c Firat Minicter Nicola Sturgeon hoo remaoingd
oppoced to the country'sc EU withdrowal. The government
ovid it woodicoppointed by the ruling, but would abide by it.

Jeremy Wright, the Attorngy General for Englond ond
Woleg, told reporterc outaide the court that minictere would
"comply with th¢ judgment of th¢ court ond do ¢verything
neceooory to implement it.""The Britich pgople voted to
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leave the EU, ond the government will deliver on their
verdict -- triggering Article 50, oo plonned, by the end of
March. Today's ruling do¢o nothing to change that," the
opokeapercon ocuid in o otatgment."It'c importont to
remember that parlioment bocked the referegndum by a
morgin of aix to on¢ ond hooalr¢ody indicated itooupport for
getting on with the proceas of ¢xit to the timetoble we hove
cetout.”

Brexit hoo become a key teat of Primg Minicter Moy'c
leaderchip. May took over the premigrchip ofter former
leader David Comeron otood down over the Brexit votg.
Coameron hod called the referendum but had compoigned for
the country to remain in the union.

Japan's Suga says a 'window' exists to for a TPP trade
pact with the US despite Trump's no

Jopon'cChief Cobinet Secretory conceded the Trono-Pocific
Portngrchip (TPP) trade deal foces on uphill bottle without
the¢ United States, even oo Tokyo precsed other member
countrigo to rotify the poct to keep the preooure on
Waoachington, ocuggedting that Tokyo would work hord to
convince Precident Donald Trump to rethink hic ototed
oppoaition. In on intgrvigw with CNBC, Yoochihide Suga,
Prime Minicter Shinzo Ab¢'ctop advicer cuid the Joponese
government would properly acert iteelf in trade talkg, to
prevent amove towordoprotectioniom.

"A TPP without the U.S. would be¢ incredibly difficult, but
we do have awindow until 2018, when the treaty needoto be
ratified," Sugacuid. "We beligve we otill have on opportunity
to convincg the U.S. about the importonce of free trade."

Trump hoo olready vowed to withdrow from the TPP in the
firat 100 doy of hic adminictrotion, colling the pact "o
potential dicuoter" for the U.S. In hic inougurotion opegch,
Trump reiterated hic call for on "America firat" policy,
onying every decicion on trade oo well oo toxes ond forgign
policy, would be made to bengfit Americon workerc ond
Americon fomiligo ond hac olready moved to ctort potentiol
renggotiation over the ¢xicting North Amgericon fre¢ Trode
Agreement 104233449 (NAFTA).

Challengeo over the TPP come, oo Jopon findo iteelf in the
crooohairc of th¢ new U.S. odminictrotion. Trump hoo
aingled out the country, alongaide China ond Me¢xico, for ito
trade deficit with the U.S. He's oloo targeted Toyota,
threatening to olop the Joponmgae cormoker with o "border
tox," if it moveo forword with ploncto build Corolla carcin
Mexico. That haorottled Joponease lawmokers, who conoider
the U.S. Jopon allioncg a.corneratong of regionoal ctobility.

"Joponecse inveotmento into th¢ United Stateo top $410
billion ond create 800,000 jobs' Sugo cuid. "Thic ic the
reality of whot'chappening right now. Aclong acwe convey
that cleorly, we beligve that ther¢ will be o cleor
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underatonding on the e¢conomic front."Anolyctc have
pointed to a dlight pocaibility thot the TPP could procged
¢ven without the U.S.

Strong dollar drags US growth to slowest pace since 2011

The US ¢conomy dowed lact ygor to regioter itc worct
performonce cince 2011 after the otrong dollor oent exporto
tumbling ond ¢ncouraged Americon bucingoses to import
cheoper componento from obrood. But the worcening trode
poaition woo offeet by incrgaces in concumer opending ond
bucingssinveatment thot onolyctoouid would hond Precident
Donold Trump a.ctrong ond growing gconomy.

The Deportment of Commerce coid US noational income
(GDP) expanded ot on ennualiced rotg of 1.9%, down from
3.5% in the third quorter ond below onolyots’ forgcaoto of a
2.2% increoce. For 2016 ac o wholg, the ¢conomy grew
1.6%, locing top opot in th¢ G7 group of inductrialiced
nationoto the UK’62%. It wasthg worat chowing cince 2011
ond down morkedly from 2.6% growth in 2015. Analycto
ooid the uncertainty currounding the outcome of lact yeor’s
preaidential ¢lgction ond the UK’c Brexit vote meont that
forecooto of trade ond GDP growth were becoming cloudy
ond lesopredictable.

The dlowdown, ¢ven if it provestemporoary, could alco deter
the Federal Recerve — the US centrol bonk — from roicing
intergot ratec agoin until the picture becomes more certoin.
Trump ond hic treacury ogeretory, Steve Mnuchin, hove
inoioted that the US ¢conomy con ¢xpond ot o footer rate thon
under the Oboma.odminictrotion.

Mnuchin, o forme¢r finonci¢r ot Goldmon Sochg, cvid loct
year ofter hicnomination thot GDP growth of 4% would be
achigvoble once Congreoo implemented o cerigo of tox cutc
ond apending plonoput forword by Trump.

But the high valug of the dollar, which hac hit ¢xports, ond
Trump’c threat to implement protectionict meoourea,
including o 20% toriff on oll M¢xicon importc to fund o
border wall, have creoted uncertainty ond dented Wall Street
optimiom for higher growth in 2017. Exportc clumped by
4.5% in the lact three monthoof the yeor with moat of the hit
coming from dicuppointing coybgon cules, which roce
charply in the third quorter ofter o poor coy harveot in
Argentino ond Brozil before folling back to morg normal
levelo

America’s poor trode performonce oubtrocted 1.7
percentoge pointc from growth in the finol three montho of
2016. Nevertheleos, conoumer confidence hoo remained
elevated ond conoumer opending, which accountstor 70% of
¢conomic growth, incrgaced by 2.5% in the loct three montho
of 2016 whilg bucingco inveatment nudged 2.4% higher to
regioter itobeat performonce in morg thon ayeor.

With o lobour market that come ¢conomicto cuy ic ot — or
cloe to — full employment, the outlook for the economy
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remoincbright, ooy come onalycto. Wogeoare ricing, houcing
conctruction icrobuct ond bonkcarg well ploced to increoce
lending. Promiced infroctructure opending by the Trump
odminictration ond the repatriotion of foctorigo by come of
the biggeot componiesin the US org oloo ¢xpected to give the
¢conomy a chort-term ruch of activity. House conctruction,
which had been folling for two quorters, rebounded in the
fourth quorter, ricing ot on onnuol rat¢ of 10.2% while
government opending grew ot o 1.2% rote acotrength in otote
ond local octivity offoet adrop in activity at the federal leve

Chinese growth slips to slowest pace for 26 years

China’c gconomy clowed further loct yeor to ¢xpond ot it
weokeat pace for quorter of o century, with worninge that it
rickc loaing furthgr momentum in 2017 ac Donald Trump’c
preaidency creatgc negw chollgnggs for the trading
ouperpower. The world’c ogcond-largest ¢conomy grew
6.7% lact yeor, according to China’c ctotictico office,
meeting Beijing’c torget ronge of 6.5-7% but the cdloweat
growth cince 1990.Figures for the finol quorter of 2016
along pointed to a.omall pick-up in pace ot the cloe of the
year. They chowed GDP growth quickened to 6.8% for
October-December, the firat quarterly occeleration for two
yearcond chead of gconomicts forecacts for growth to hold
at 6.7%.

But ngwothat the fourth-quarter performonce wacbolaotered

by higher government opending ond record bonk lending
fonngd feorc about China’c ricing debt levelo. Economicto
feor thot debt could rice further thicyeor if the government
continugo to inject otimuluc into the ¢conomy to meet ito
growth torgetorggordlessof a.changing global economy.

“After onother yeor of heady credit exponcion, we gatimate
that China’ctotol non-finenciol dgbt icapprooching 270% of
GDP, up from 250% ot ¢nd-2015. If Beijing wontc to keep
GDP growth abovg the arbitrory 6.5%, we¢ could oee aratio
of 300% of GDP by the end of 2019,” cuid Wei Yoo,
gconomict of Société Générale, referring to lending that ic
not from on¢ bonk to onother.

Forgcaateroage the outlook for global growth acporticulorly
uncertoin, with a chonge of adminictration in the US, key
¢lections in the eurozong, the UK emborking on Brexit
neggotiations ond US intergot ratg ricec oll having
repercucoionc for indebted emerging morket economiga.
With China otill ctruggling to rebalonce ito egconomy owoy
from o relionce on monufocturing ond exports, ony
oclowdown in global trade will be keenly felt in the country.

Policymokerc ond invectors or¢ woiting to oee which of
Trump’ccompaign troil pledgeshe will puch through. Some
worry hioprotectioniat ctonce could prompt o trode wor ofter
he fought for the precidgncy on on onti-globalicotion
platform with a vow to bring jobo back to America thot he
cloimed had been loct to China.ond other countrigo.
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